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Wk 30 25/01/2017. The AWEX EMI could not sustain its bullish run, closing on 1412c - down 22 c for 
the week at auction sales in Australia. The largest percentage of the downward correction took place 
on the opening day (Tuesday EMI -21c) and with the new market levels established, there was 
generally wider support for Wednesday’s offering.  
 
Despite the meagre 1.5% downward movement, an above average 13% of the weekly offering was 
passed in, with the majority of the passed in lots being poorer style and specified lots which have been 
very well supported in the previous two sales.  
 
The MPG movements were varied across the merino categories, with 5-10c falls from 16-17 MPG 20-
25 on the 17.5-19 MPG’s and 30-48c falls on the 19.5 and coarser MPG’s. I am watching the basis 
between the 18 and 21 MPG widen week by week, which now rests on a basis of 475c.  
 
Skirtings suffered a similar first sale day experience, however the best style and specified lots posted 
small gains on the last day of selling, whilst the low style and poorly specified lots continued to 
cheapen.  
Cardings suffered small losses across all centres - falling between -1c to -13c for the week, and the 
poor old coarse crossbred MPG’s continued to erode their previous price levels by 20c, with no good 
news in sight.  
 
Michael Avery reports another volatile week in the forwards markets as the physical auction took its 
expected correction. Fine wools continued to dominate interest, whilst prices in the 21.0 were more 
subdued. The 21.0 index has dipped 55 cents in the last two weeks and growers looking to hedge 
above 1400 into the latter part of the season finding demand hard to come by. Pleasingly, some buying 
demand has returned on the Crossbreds with 28.0 trading close to cash from March to June. 
 
The key factors that may affect the market remain: supply, currency and continued demand; with the 
expected Chinese pause in trading activity for their lunar New Year this coming week. The next three 
week sale roster projects offerings of 42000-43000 bales, down considerably on the opening two 
weeks of sales in 2017.  ~ Marty Moses
 

Region Centre 25/01/2017 19/01/2017 Variance 
Bales 

Offered 
Bales 
Sold 

Pass-
in % 

Next 
Sale 

Offering 

Northern Sydney 1,487 1,506 -19 11,546 10,435 9.6% 12,522 

Southern Melbourne 1,364 1,387 -23 26,334 22,545 14.4% 20,178 

Western Fremantle 1,457 1,476 -19 8,490 7,223 14.9% 9,884 

National AWEX EMI 1,412 1,434 -22 46,370 40,203 13.3% 42,584 

 
MPG Summary 

MPG North Percentile 25/01/2017 19/01/2017 Variance 
5 Year 

Average 
5 year 

var 
5 year % 

var 

17 92.0% 2,004 2,016 -12 1,450 554 38.2% 

18 93.8% 1,907 1,931 -24 1,397 510 36.5% 

19 98.4% 1,735 1,761 -26 1,331 404 30.3% 
20 98.6% 1,537 1,583 -46 1,277 260 20.3% 

21 95.2% 1,432 1,478 -46 1,260 172 13.7% 
22 91.5% 1,378 1,426 -48 1,242 136 11.0% 

30 43.9% 554 575 -21 659 -105 -16.0% 
EMI 99.3% 1,412 1,434 -22 1,139 273 24.0% 

 


