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Week 37: 14/03/2019 
The AWEX EMI closed on 
1979c - down 29c at 
auction sales in Australia 
this week. The 1.4% 
weekly fall attracted a 
12.5% pass in rate from 
the 40,785 bale offering, 
with a heavy passed in 
weighting in the 
crossbred lots across the 
nation and overall % 
Southern and Western 
markets. It was the 3rd 
successive week where 
the EMI has posted small 
falls which is an attribute 
to the increasing volume 
of poor quality lots. 
South African markets 
lost a further 3.5% for 
the week, as the Chinese 
ban on SA imports continues to erode their wool markets prices, and no doubt this is having an impact on the price for 
Australian Wool.  
 
Merino Fleece saw the best style and measured lots attract losses of 15-20c, whilst the expanding poorer style and lots 
with poor specification lost 30-50c.  
Merino Skirtings looked to have a reasonable week but as the lower style fleece prices converge to meet the skirting 
prices, I think there will be some adjustment coming.  
Crossbreds broke their dream bull run with a correction of 10-40c with the coarser MPG’s least affected.  
Carding wools were able to maintain their levels of last week in Sydney however Melbourne fell by 8c and Fremantle fell 
a whopping 45c. 

 
Forward Price Report from Michael Avery (Southern Aurora Wool): Expectations of a lower spot auction came to pass 
as the market drifted down for the third consecutive week. Demand has waned as topmakers continue for be unable to 
pass the current price structure down the pipeline. The forward market levels remained relatively stable out into spring 
with trading levels only slightly off. 19.0 microns traded 2225 and 21.0 microns traded September at 2130 and October 
at 2115. These prices represent the 80th percentile for the last 4 years giving growers a solid base into the new season 
and delivering some confidence for the processors. Exporters also are disinclined to sell the current market short at 
discount levels that processors demand without any cover.  

MPG North Percentile 14/03/2019 7/03/2019 Variance 
5 Year 

Average 
5 year 

var 
5 year % var 

17 91.0% 2,560 2,608 -48 2,016 544 27.0% 

18 95.5% 2,472 2,520 -48 1,895 577 30.5% 

19 97.0% 2,340 2,381 -41 1,745 595 34.1% 

20 98.4% 2,309 2,340 -31 1,646 663 40.3% 

21 98.8% 2,291 2,321 -30 1,607 684 42.6% 

22 99.0% 2,265 2,290 -25 1,572 693 44.0% 

30 99.8% 940 940 0 689 251 36.4% 

EMI 97.1% 1,979 2,008 -29 1,325 654 49.4% 
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The opportunity is ripe 
for growers for be price 
makers not price 
takers. Levels need to 
be set with short, 
medium and long term 
goals based around 
production costs, 
margin management 
and historical price 
structures. 
We anticipate the 
market will continue to 
drift but look to find a 
level. Retraction during 
this last part of this 
upward cycle have 
been in the order of 

100 to 150 cents before finding a new base. The market in the fine and medium merinos has risen 200 cents since the 
New Year and given up 40 percent of that rally to date. Chartist have the spot market losing a further 40 cents before 
looking for relief. 

 
Commentary: Quantities for next week of 44,137 will increase price pressure as the offerings will still be facing a large 
percentage of low style wool. Speaking to the exporters reveals the major negative factor continues to be the increasing 
number of poor yielding and low strength wool being offered for sale. Whilst these types are normally prominent in the 
autumn months, the ongoing drought conditions have exacerbated the problem, and I believe processors are 
considering adjustments to their standard types and processing methodologies to consume the expected increasing 
supply of Australian wool. Whilst this theory is speculative, there is little doubt the current increase of poor quality wool 
is adding cost to processing and affecting the price at auction. The other factor is ongoing financing of the weekly 
purchases which total $2.4b YTD. The YTD percentage of best style wool is down 17.3% whilst the number of bales 
greater than 40Nkt is off 7.5%, however the overriding factor is the supply of wool moving forward. Currently the YOY 
offering of wool at auction is down 176,193 bales or 12.7% and I believe that number will continue to grow as the 
season progresses. Supply V Demand, who will be the winner?   ~ Marty Moses  
 

 

Region Centre 14/03/2019 7/03/2019 Variance 
Bales 

Offered 
Bales 
Sold 

Pass-in% 
Next Sale 
Offering 

Northern Sydney 2,027 2,058 -31 8,622 7,741 10.2% 10,966 

Southern Melbourne 1,949 1,976 -27 21,972 19,130 12.9% 22,821 

Western Fremantle 2,127 2,157 -30 10,191 8,811 13.5% 10,350 

National AWEX EMI 1,979 2,008 -29 40,785 35,682 12.5% 44,137 

Moses & Son Top price report 

Desc District Micron VM Yield SL SS Price 

AAA M Tarcutta 15.7 2.4 66.8 68 43 1762 

AAA M Tarcutta 18.1 1.7 70.3 101 44 1703 

AAA M Tarcutta 16.4 0.5 69.7 106 25 1681 

AAA M Tarcutta 19.4 0.5 71.6 95 39 1659 

AAA M Tarcutta 18.8 0.6 72.1 105 29 1655 
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