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Week 41: 11/04/2019 
The AWEX EMI closed on 1936c - 
down 7c at auction sales in 
Australia this week. 90% of the 
37,527 bale offering cleared to 
the trade, with the 10% pass-in 
rate heavily influenced by the 
17% pass-in from Western 
Australia auction.  
 
Merino Fleece is suffering 
indigestion from an ever 
increasing supply of “drought 
affected” Merino wool, which is 
causing some problems for 
processors looking to keep mills 
running cost efficiently. This 
week’s negative EMI result was 
the 7th successive week of slight 
price falls which now total 91c, 
or just 4.4%. The positive news was a noticeably increase in buyer activity on these lots this week in Sydney. The largest 
falls measured a meagre 0.6% and only affected the sub 17 MPG’s. All other MPG’s were similar in percentage falls with 
the exception of the 19.5 MPG which added 1c.  
Merino Skirtings continued to feel price pressure from the heavily discounted low yielding fleece, however this sector 
has great competition and continues to deliver the best clearance rates.  
Crossbreds were in limited quantities in the northern region so we look to the Southern market for quotes. The bullish 
trend continues for crossbreds, pushing the MPG’s up 65c for the 28-MPG heading into record price territory at 1268c. 
The 30 MPG rose 35c, also into new price record territory hovering at 998c, and posing the question of when the 1000c 
mark will be achieved.  
Cardings remained under price pressure, however the fall on the northern region of 5c was negligible. The southern 
region MC fell 17c, whilst the Western MC gained 5c.   

 
Forward Price Report from Michael Avery (Southern Aurora Wool): The spot auction market continued its trend of the 
last two months with Merinos again easing and Crossbreds continuing to be in demand. Forward markets held at last 
week’s levels early in the week with both 19.0 and 21.0 trading at near to cash. 19.0 traded May at 2275 (cash 2281) 
and 21.0 June at 2250 (cash 2251). The forward curve flattens as we head into the new season. Limited quantities bid 
out to December 2020 with processors willing to take the risk on some stock of 19.0 at 2150. Although at a 130 discount 
to the current cash, it is in line with the average price for last November (2160) and above the two year average for 19.0 
micron of 2120. Closer in exporters are looking to hedge some forward business but demand remains tepid so volume is 
low. 21.0 microns is bid at 2230 out to June. Twenty cents under cash but could represent fair value as the market has 

MPG North Percentile 11/04/2019 4/04/2019 Variance 
5 Year 

Average 
5 year var 5 year % var 

17 87.6% 2,497 2,512 -15 2,012 485 24.1% 

18 93.3% 2,410 2,422 -12 1,893 517 27.3% 

19 94.7% 2,293 2,299 -6 1,745 548 31.4% 

20 96.0% 2,272 2,277 -5 1,647 625 37.9% 

21 96.8% 2,264 2,268 -4 1,608 656 40.8% 

22 95.7% 2,220 2,230 -10 1,573 647 41.1% 

30 99.8% 940 940 0 693 247 35.6% 

EMI 96.0% 1,936 1,943 -7 1,325 611 46.1% 

mailto:mmoses@mosesandson.com.au


 

Email: mmoses@mosesandson.com.au                        Source of Information: AWEX Ph: (02) 6977 3100 

fallen 120 cents in the last 
seven weeks. This 
highlights the fact that risk 
is at a premium. Although 
the market trend remains 
bearish, exporters are keen 
to reduce risk where 
possible as the tight supply 
increases the likelihood of 
continued volatility. 
Crossbred forward pricing 
remains at historically high 
levels but well under the 
record high cash levels. 
28.0 micron bid into the 
spring at 1100 cents and 
30.0 at 900 cents. With 
28.0 at 1236 and 21.0 at 
2251 the ratio sits at 55% the highest for the last 3 years for Crossbreds to medium merinos.  
 

Region Centre 11/04/2019 4/04/2019 Variance 
Bales 

Offered 
Bales 
Sold 

Pass-in% 
Next Sale 
Offering 

Northern Sydney 1,978 1,986 -8 6,747 6,426 4.8% 9,992 

Southern Melbourne 1,910 1,915 -5 19,807 18,252 7.9% 21,844 

Western Fremantle 2,064 2,095 -31 10,973 9,115 16.9% 10,651 

National AWEX EMI 1,936 1,943 -7 37,527 33,793 10.0% 42,487 

 
Commentary: Feedback from IWTO Conference in Venice, Italy, started to filter through from my colleagues yesterday 
as the Conference drew to a close. Predictability for main focus remained Sustainability, and the Life Cycle Analysis of 
our beautiful fibre. Plenty of discussion about the importance of National Wool Declaration and some new dialogue on 
the way forward for Quality Schemes and Traceability back to farm. The trend all driven by the pressure on retail to tell 
a story of the origin of the fibre and the welfare of the animals.  
Back home, the animal rights activists moved into new category of sensationalism, invading Agri business across the 
country. My view is not one I can share in one sentence, but I believe our privacy rights as business have been breached.  
Looking forward to next week’s special Easter Show at the RAS Pavilion, one would expect some more vigour in the 
market as has been the case since the introduction of the promotional sale. After next week’s sale, there will be a one 
week Easter Recess before sales resume per normal. The main topic with clients has been when is it going to rain and 
how much. This week, the Bureau of Meteorology elevated their chance of El Nino to 70% as the 28 day forecast shows 
little promise. Please do not hesitate to use our Consultancy Service to explore feed budgeting and predictive modelling 
to assist with enduing this tight time. Contact Lexi Cesnik 0431 565 731 to make an appointment to explore the range of 
services designed to assist your business. ~ Marty Moses. 
 

 

Moses & Son Top price report 

Desc District Micron VM Yield SL SS Price 

AAA M Stockinbingal 17.5 1.0 64.5 87 42 1672 

AAA M Burgooney 18.8 0.9 71.4 83 42 1630 

AAA M Galong 16.8 1.0 64.3 68 46 1544 

AAA M Galong 16.9 0.8 64.7 66 49 1532 

AAAA M LMS Temora 16.7 0.9 61.6 73 29 1494 
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