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Week S29: 
The AWEX EMI closed on 1609c, up 51c at auction sales in Australia this week. The EMI rose sharply from the opening lot 
on Tuesday, exceeding all presale expectation of a 40-50c rise. The Merino MPG’s increased in price between 95c and 
120c, and delivered a new EMI of 1637c for Tuesday, adding +79c (+5.1%).  
Wednesdays EMI added another 6c however throughout the day exporters support waned. By Thursday the market 
opened in freefall, however there was some support formed in the last hour of selling albeit at much lower prices formed 
by the close. With all this confusion a creditable 89.5% of the offering was cleared to the trade from the 52,261 bales 
offered this week. The substantial gains in the first two days of selling had confidence up however that confidence was 
compromised as sellers went into Thursday’s sale where 17.5% of the days offering failed to meet seller’s expectations.  
Who could blame the Thursday sellers for exercising their right to pass wool in! Just when we thought we had left 
uncertainty behind the market returned in to the unprecedented volatile period for the EMI we experienced between 
August and November 2019. 
 
Merino Fleece opened on 
Tuesday with the 16.5-22 MPG’s 
adding between 93c and 120c for 
the day as 96.6% of the total 
offering in Sydney was sold (almost 
100% for the fleece types). 
Wednesday’s market saw another 
6c added to the EMI however 
towards the end of the day saw 
some noticeable price reductions 
develop as exporters digested the 
new price levels forming. Thursday 
it was like the business had dried 
up completely with a retracement 
with the 19 to 20 MPG’s giving back 
75-90c.  
Merino Skirtings moved up roughly 
half of the fleece gains and adjusted 
down in the same ratio.  
Crossbreds were expected to maintain, however the coarser microns and the poorly prepared lots were hard to sell on 
the final day.   
Merino Cardings were dearer for the week ranging from an increase in Melbourne of 38c, Fremantle added 44c and 
Sydney’s close of +52c was achieved on Wednesday. 
 

MPG North Percentile 16/01/2020 19/12/2019 Variance 
5 Year 

Average 
5 year 

var 
5 year % var 

17 67.3% 2,122 2,005 117 1,998 124 6.2% 

18 68.5% 2,005 1,907 98 1,885 120 6.3% 

19 79.7% 1,909 1,818 91 1,739 170 9.8% 

20 82.8% 1,878 1,792 86 1,644 234 14.3% 

21 84.2% 1,870 1,783 87 1,606 264 16.5% 

22 85.9% 1,850 1,700 150 1,571 279 17.8% 

30 77.0% 710 730 -20 702 8 1.2% 

EMI 84.3% 1,609 1,558 51 1,495 114 7.6% 
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This is a highly volatile market as 
discussed previously, however the 
markets negative reaction later in the 
week was not shared by the world 
financial indices as the Dow ended 
above 29,000 for the first time on 
Wednesday, the S&P 500 also closed 
at a record high as did the S&P/ASX 
200 which broke through the 7000 
mark for the first time. The catalyst 
was definitely a positive receipt of 
the United States and China signing 
off the Phase 1 trade agreement and 
pledged to resolve a tariff dispute 
that has roiled Wall Street for over a 
year. The centrepiece of the truce is a 
pledge by China to purchase at least 
an additional $200 billion worth of US 
farm products and other goods and services over two years, over a baseline of $186 billion in purchases in 2017. Trump 
said he would remove all US tariffs on Chinese imports as soon as the two countries complete the Phase 2 trade 
agreement, on which negotiations will start soon. 
 

 

Next week’s offering has increased from early estimates of 40,600 bales and at the time of publishing this report was 
59,890 bales almost doubling the pre-Christmas estimates. This violent upswing in the early part of this week ultimately 
may come back to haunt the next period in markets. I believe the combination of the larger offerings may have temporarily 
spooked the Chinese processors from supporting the prices achieved earlier in the week even though the trade talks were 
extremely positive. There is no doubt that the pre Xmas increase in the EMI attracted some “held” wool onto the market. 
The Early market Intelligence is for a correction back to the closing Christmas sale levels.  Not the best news for the wool 
producers or the pipeline in general.   

-  Marty Moses 

 

Region Centre 16/01/2020 19/12/2019 Variance 
Bales 

Offered 
Bales 
Sold 

Pass-
in% 

Next Sale 
Offering 

Northern Sydney 1,678 1,559 119 11,086 10,673 3.7% 15,985 

Southern Melbourne 1,566 1,533 33 27,393 25,087 8.4% 30,297 

Western Fremantle 1,687 1,671 16 13,782 11,029 20.0% 13,608 

National AWEX EMI 1,609 1,558 51 52,261 46,789 10.5% 59,890 

Moses & Son Top Price Report 

Description District Micron VMB Yield SL SS Price 

AAA M Bethungra 15.5 0.3 63.0 68 17 1460 

AAA M Bethungra 15.8 0.2 62.5 69 21 1399 

AAA M Temora 18.2 0.4 69.8 81 41 1387 

AAA M Temora 19.4 0.2 67.0 79 52 1259 

AAA M West Wyalong 19.8 0.6 67.0 93 40 1249 
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