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Week S31: 
The AWEX EMI closed on 1548c, down 28c 
at auction sales in Australia this week. 
Impacted by the uncertainty surrounding 
the outbreak of the Wuhan Coronavirus in 
China, Exporters entered the market 
cautiously on Wednesday with the EMI 
falling 56c. The high Pass-in and Withdrawn 
rates seemed to spark some new interest 
and therefore post-sale, there was a number 
of lots transacted at increased price levels.  
Thursday’s market had a better tone with 
Exporters again conscious of the reducing 
volumes delicately straddling the supply vs 
demand from mills. The EMI regained ½ the 
previous day losses adding 28c to the EMI and reflected the true price support levels.  
 
Merino Fleece was the most impacted category as the unknown consequences of the Coronavirus continued 
to narrow the opportunities for the market to operate with confidence. Falls were general across all the 
MPG’s with the Best style and well specified lots attracting prices that were seemingly unaffected. Conversely 
the Chinese top makers that have the ability to process the large quantities of lower yielding fleece lines were 
active post sale to secure enough volume for their indent orders. Buyers from outside China were also able to 
gather better quantities at the lower levels. Some fleece wools are now noticeably approaching the skirting 
price levels.  
Merino Skirtings followed the fleece movements, however had a lower pass-in rate than the fleece as the 
prices for the two categories converged.  
Crossbreds did not escape the falls (down 30 - 41c) at this week’s sale. With a combination of Passed-in wool 
and a large quantity of withdrawn lots. The Southern markets managed to maintain the number of lots 
offered and exceeded what was earlier expected. Poor quality and preparation were noticeably discounted or 
heavily ignored in the room.  
Merino Cardings followed the trend of the other categories with a heavy fall on Wednesday followed by a 
recovery on closing. Interestingly the Southern and Western MC ended up +5 and +2 respectively, whilst the 
recovery was not as positive in the Northern Region (-31c). 

MPG North Percentile 30/01/2020 23/01/2020 Variance 
5 Year 

Average 
5 year 

var 
5 year % 

var 

17 65.4% 2,038 2,082 -44 1,998 40 2.0% 

18 65.1% 1,893 1,917 -24 1,885 8 0.4% 

19 73.2% 1,795 1,809 -14 1,739 56 3.2% 

20 80.1% 1,753 1,778 -25 1,644 109 6.7% 

21 81.0% 1,731 1,766 -35 1,606 125 7.8% 

22 82.0% 1,720 1,755 -35 1,571 149 9.5% 

30 49.0% 630 670 -40 702 -72 -10.2% 

EMI 81.0% 1,548 1,576 -28 1,495 53 3.5% 
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A month ago the discussion for marketing was focussed around the Chinese New Year holiday period. That 
earlier strategy has been heavily blindsided by the Coronavirus and its impact on trade in China largely 
remains an unknown force. What we do know is that the discovery of infection rate in China and abroad is still 
increasing. We know that the Chinese New Year holiday period has been extended until the 9th February to 
enforce a restriction of people movement to allow containment of the virus. We also know that finance for 
the purchase of our woolclip has or will come under some pressure, and given the delay in the Banking and 
Customs sectors in China it is unlikely that Letters of Credit will be flowing before the end of February. The 
markets success for the next few 
weeks will depend on the rostered 
bales being slightly lower than 
earlier anticipated and if so I think 
it could deliver a similar price basis 
to the closing levels of this week. 
Conversely if the weekly bale 
offering grow and the 9th February 
target for the commencement of 
finance customs and production is 
pushed back a few more weeks, 
then I can see a large (larger than 
the current situation) problem 
looming. As I commented last 
week I will continually update our 
clients as the situation unfolds. 
-  Marty Moses 
 

Moses & Son Top Price Report 

Description District Micron VMB Yield SL SS Price 

M PCS Millthorpe 16.4 1.4 63.2 87 31 1221 

AAAA M Temora 17.7 0.5 60.8 90 38 1170 

AAA M Barmedman 19.4 0.7 60.1 79 39 1060 

M PCS Millthorpe 16.8 3.0 55.6 87 34 1034 

M BLS Millthorpe 17.0 2.4 55.3 - - 983 

 

Region Centre 30/01/2020 23/01/2020 Variance 
Bales 

Offered 
Bales 
Sold 

Pass-
in% 

Next Sale 
Offering 

Northern Sydney 1,578 1,617 -39 8,938 6,471 27.6% 10,410 

Southern Melbourne 1,529 1,549 -20 17,165 12,321 28.2% 17,401 

Western Fremantle 1,683 1,685 -2 7,597 5,210 31.4% 8,038 

National AWEX EMI 1,548 1,576 -28 33,700 24,002 28.8% 35,849 

mailto:mmoses@mosesandson.com.au

